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Dear Mr. Lopez: 
 
This office has recently completed an audit of Carpenters LU 2007 under the Compliance Audit 
Program (CAP) to determine your organization’s compliance with the provisions of the Labor-
Management Reporting and Disclosure Act of 1959 (LMRDA).  As discussed during the exit 
interview with you and Bookkeeper  on February 16, 2017, the following problems 
were disclosed during the CAP.  The matters listed below are not an exhaustive list of all 
possible problem areas since the audit conducted was limited in scope. 
 

Reporting Violations 
 
The audit disclosed a violation of LMRDA Section 201(b), which requires labor organizations to 
file annual financial reports accurately disclosing their financial condition and operations.  The 
Labor Organization Annual Report (Form LM-3) filed by Carpenters LU 2007 for the fiscal year 
ended June 30, 2016, was deficient in the following areas: 
 

1. Payments to Employees 
 

Carpenters LU 2007 did not include payments to employees totaling at least $15,762 in 
the amounts reported in Item 46 (To Employees). It appears that the local erroneously 
reported these payments in Item 54 (Other Disbursements). The union must report direct 
and indirect disbursements to employees of your organization during the reporting period 
in Item 46. 

 
2. Other Disbursements 

 
Carpenters LU 2007 did not include disbursements for office and administrative expenses 
totaling at least $12,034 in the amounts reported in Item 48 (Office and Administrative 
Expense). Additionally, the union did not include payments made for member benefits 
and meeting expenses totaling at least $8,210 in the amounts reported in Item 48. 
Furthermore, the union did not include office and administrative expenses totaling at least 
$3,785 for lodging and travel expenses incurred on behalf of an officer. Indirect 
disbursements for temporary lodging (such as a union check issued to a hotel) or for 
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