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� We conducted an analysis of 100,000 DC 
participants who did not have access to TDFs on 
J.P. Morgan’s Retirement Plan Services 
recordkeeping platform

� Asset allocation data highlighted that workers in 
their 60s had a fairly high allocation to equities on 
September 30, 2008, just as the dramatic decline in 
equities was beginning

� The actual median return of the 62-64 year old 
cohort in the plan was -32.1%, which ranked near 
the bottom of the 3rd quartile when looking at the 
Lipper 2010 universe of target date funds

� Most TDFs, regardless of their diversification and 
volatility approach, did better than the average 62-
64 year-old investor on their own

How did TDF investors do compared to those who selected options from a 
DC line-up?

Source: J.P. Morgan Asset Management, Lipper.  As of February 24, 2009.  Note: Past performance is not indicative of future returns J. P. Morgan Retirement Plan Services database and is representative of future returns.  Participant data was 

sourced from the J.P. Morgan Retirement Plan Services database and is representative of a large plan that has in excess of 100,000 employees, for which J.P. Morgan Retirement Plan Services is the recordkeeper.

1 Year Return

March '08 - February '09

Mixed-Asset Target 2010 Lipper Universe

1st Percentile         -7.4%

25th Percentile         -25.5%

50th Percentile         -29.9%

75th Percentile         -32.7%

99th Percentile         -45.5%

Plan Participant Median, Ages 62-64 -32.1%
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Clearly defining and articulating the goals of a 
default strategy are critical to meeting participant expectations 

Returns were simulated with historical performance over the 25 years ending 2/28/09. *TDF returns are modeled using index returns for each asset class, with allocations that change in accordance with an allocation that starts with the JPMorgan 

SmartRetirement  2030 fund allocations and glides for 25 years to end in the Income fund in February 2009.  Cash returns were simulated using T-bills.  

Simulated TDF returns* Cash**

� The safest strategy is one that has the 
highest probability of “getting over the 
finish line” – not one that doesn’t lose 
money in a bear market 

� Even after a 20% loss in 2008 and 
essentially no returns from the US equity 
market for 10 years, the simulated TDF 
portfolio* generated a balance almost 
twice as high as a simulated money 
market account

� Downside protection is expensive – the 
“safe” strategy that doesn’t lose money 
requires more than double the savings to 
achieve the same result
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Glidepath example

Asset Allocation Glide Path
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Longest time horizon: balancing theory with 
reality

– 93% exposure to risk assets balances optimal 
return expectations with optimal volatility

The middle years
– Begin reducing portfolio risk with 

25 years to retirement

– Accelerating risk reduction 
towards retirement

At retirement
– Fully diversified asset allocation 

maximizes expected return for a 
relatively low level of risk

– Asset allocation remains static in 
retirement

The above chart is shown for illustrative purposes only.
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J.P. Morgan Asset Management

This document is intended solely to report on various investment views held by J.P. Morgan Asset Management. Opinions, estimates, forecasts, and statements of financial market trends that are based 
on current market conditions constitute our judgment and are subject to change without notice. We believe the information provided here is reliable but should not be assumed to be accurate or 
complete. The views and strategies described may not be suitable for all investors. References to specific securities, asset classes and financial markets are for illustrative purposes only and are not 
intended to be, and should not be interpreted as, recommendations. Indices do not include fees or operating expenses and are not available for actual investment. The information contained herein 
employs proprietary projections of expected returns as well as estimates of their future volatility. The relative relationships and forecasts contained herein are based upon proprietary research and are 
developed through analysis of historical data and capital markets theory. These estimates have certain inherent limitations, and unlike an actual performance record, they do not reflect actual trading, 
liquidity constraints, fees or other costs. References to future net returns are not promises or even estimates of actual returns a client portfolio may achieve. The forecasts contained herein are for 
illustrative purposes only and are not to be relied upon as advice or interpreted as a recommendation.
The value of investments and the income from them may fluctuate and your investment is not guaranteed. Past performance is no guarantee of future results.  Please note current performance may be 
higher or lower than the performance data shown. Please note that investments in foreign markets are subject to special currency, political, and economic risks. Exchange rates may cause the value of 
underlying overseas investments to go down or up. Investments in emerging markets may be more volatile than other markets and the risk to your capital is therefore greater. Also, the economic and 
political situations may be more volatile than in established economies and these may adversely influence the value of investments made. 
All case studies are shown for illustrative purposes only and should not be relied upon as advice or interpreted as a recommendation.  They are based on current market conditions that constitute our 
judgment and are subject to change.  Results shown are not meant to be representative of actual investment results.  Past performance is not necessarily indicative of the likely future performance of an 
investment.
J.P. Morgan Asset Management is the marketing name for the asset management businesses of J.P. Morgan Chase & Co.  Those businesses include, but are not limited to, J.P. Morgan Investment 
Management Inc., J.P. Morgan Investment Advisors Inc., Security Capital Research & Management Incorporated and J.P. Morgan Alternative Asset Management, Inc.

Copyright © 2009 J.P. Morgan Chase & Co. All rights reserved.
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DISCLOSURES (Continued)

The following indices are unmanaged and used for illustrative purposes only and are not intended to be indicative of fund performance.  It is not possible to invest directly into an index. Past performance is not a guarantee of and may not be an 

indication of future results.  Total return figures reflect the reinvestment of dividends.  

The Merrill Lynch 3-month U.S. Treasury Bill Index is a one-security index which, at the beginning of every month, selects for inclusion the bill maturing closes to, but not beyond, 91 days from that date.  That is then held for one month, sold and 

rolled into a new bill.  It does not include fees or expenses.

The Barclays Capital U.S. Aggregate Index (formerly Lehman Brothers U.S. Aggregate Index) is an unmanaged index that represents securities that are SEC-registered, taxable, and dollar denominated.  The index covers the U.S. investment grade 

fixed rate bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed securities.

The Barclays Capital U.S. Corporate Index (formerly Lehman Brothers U.S. Corporate Index) covers USD-denominated, investment-grade, fixed rate, taxable securities sold by industrial, utility and financial issuers. It includes publicly issued U.S. 

corporate and foreign debentures and secured notes that meet specified maturity, liquidity, and quality requirements.  Securities in the index roll up to the U.S. Credit and U.S. Aggregate indices. 

The Barclays U.S. Government/Credit Index (formerly Lehman Brothers U.S. Government/Credit Index) is the non-securitized component of the U.S. Aggregate Index.  The U.S. Government/Credit Index includes Treasuries, Government-Related 

issues (i.e. agency, sovereign, supranational, and local authority debt), and USD Corporates.  The U.S Government/Credit Index is a subset of the U.S. Aggregate Index.

The Merrill Lynch Global Broad Index tracks the performance of investment grade public debt issued in the major domestic and Eurobond markets, including “global” bonds. 

The Barclays Capital High Yield Index (formerly Lehman Brothers High Yield Index) is an unmanaged index comprised of fixed-rate, non-investment grade debt securities that are dollar denominated and non-convertible. 

The S&P 500 Index is an unmanaged broad-based index that is used as representation of the U.S. stock market.  It includes 500 widely held common stocks.

The Russell 1000 Index is an unmanaged Index, which measures the performance of the 1000 largest companies (on the basis of capitalization) in the Russell 3000 Index.

The Russell 2000 Index is an unmanaged Index, which measures the performance of the smallest 2000 smallest stocks (on the basis of capitalization) in the Russell 3000 Index.

The Dow Jones Wilshire Real Estate Securities Index is an unmanaged, broad-based, market capitalization-weighted index comprised of publicly traded REITs and real estate operating companies, not including special purpose or health care 

REITs.  It is comprised of major companies in the companies engaged in the equity ownership and operation of commercial real estate. 

The MSCI EAFE (Europe, Australasia, Far East) Net Index is unmanaged and is a representation (or model) of the performance of the world’s equity markets, excluding the U.S. and Canada.

The MSCI Emerging Markets Equity Index measures emerging stock-market performance and does not include fees or expenses.

The JPMorgan SmartRetirement Funds are commo;n or collective trust funds maintained by JP Morgan Chase Bank, NA.  Only qualified employee benefit trusts and governmental plans that have appointed JPMorgan Chase Bank NA as fiduciary 

are permitted to invest in the fund.  Commingled funds are not required file a prospectus or registration statement with the SEC, accordingly, neither is available.

Certain underlying Funds of the JPMorgan SmartRetirement Funds may have unique risks associated with investments in foreign/emerging market securities, and/or fixed income instruments.  International investing involves increased risk and 

volatility due to currency exchange rate changes, political, social or economic instability, and accounting or other financial standards differences.  Fixed income securities generally decline in price when interest rates rise.  Real estate funds may be 

subject to a higher degree of market risk because of concentration in a specific industry, sector or geographical sector, including but not limited to, declines in the value of real estate, risk related to general and economic conditions, changes in the 

value of the underlying property owned by the trust and defaults by the borrower.  The fund may invest in futures contracts and other derivatives.  This may make the Fund more volatile.  The gross expense ratio of the fund includes the estimated 

fees and expenses of the underlying funds.  A fund of funds is normally best suited for long-term investors. 

J.P. Morgan Asset Management


