From: Doug Neese [maijlto:douglasneese@yahoo.com]
Sent: Saturday, August 22, 2015 4:39 PM

To: Talk to DOL

Subject: Barron's open letter to Thomas Perez

Dear Mr. Perez,

| was shocked to learn this morning that-there is currently a proposal. | would like to believe that whomever drafted

* such a proposed law simply did not realize the negative impact this would have on many individual investors. | and
millions of other individual investors use listed options in IRA accounts to reduce risk and earn income in a responsible
way. Taking this right away from us would severely negatively impact my life.

As you are aware, people must look after their own retirement these days, as pensions are a thing of the past. In doing
so, investors need all of the tools they can get to accomplish this task — | beg you to reconsider this propasal — it would
negatively impact many individual investors.

Perhaps an alternative is 1o require education on these products prior to allowing someone to vse them in such
accounts. Most people have the sense to educate themselves on investments prior to getting involved in them — but if
you are trying to “protect” the minority of people who do not, this might be a more fair compromise.

ft would be grossly unfair to punish the many people who use these products respensibly because of a few who do
not. Chainsaws and sushi knives are very useful tools. We do not ban them just because someone is occasionally injured
while using them irrespansibly!

Thank you for your consideration,

Doug Neese
Samramish, WA

FY1 - here is the article that brought this to my attention. You might also want to read the comments section to get an
idea of how shocked and concerned many investors are at this proposal.

htip://www.barrons.com/articles/a-plea-to-president-ohama-
14402269307 tesla=y& pga=1.169317089.1178230751.1415324312
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THE STRIKING PRICE

A Plea to President Obama

The president should drop his plan to ban options in relirement accounts. it could expose imvestors 1o more risk.

By STEVEN M. SEARS
Aup. 22.20153:02 am. ET

An open letter lo President Barack Obama and Labor Secretary Thonas Perez:
Dear Mr. Presidont and Mr. Secretary:

The Labor Depariment is cansidering a proposal that would, in effect, bar investors from using options in individual rellrement accounts, While |
support the proposal’s infent of safeguarding investors from heing unduly influenced o buy inappropriate investments, the change, which could
hecome effective by January, may well praduce more harm than good, .

The measure, part of a broader Conflict of Interest proposal from the Labar Department for retirement investments, would effectively ban the use
of options in IRAs, where they are now allowed, In my view, the ban would deprive investors of an important teof for protecting their portfolios. |
hope that options were simply overlooked in your proposal and banning them is not a key goal. '

[ know {hat you have been extensively petitioned by the. options industry, but official communications sometimes miss the point. To pul it simply:
Current market conditions offer a compelling case sludy on why you should allow the use of options in (RAs.

Al this moment, many investors fear that the stock market is at a dangerous crossroads. The Standard & Poor's 500 Index plunged 6% last week
frorn near a historlcal peak. Some investors, as we advised, hedged thelr porfolios in advance of the selloff. Without options, Investors would
have great difficulty protecting their accounts.

More turmoll is likely. Later this year, the Federal Raseve is expeacted to raise interest rates. China, the world's second-largest econamy, is
troubled. Risks lo investors are mouniing. This is when aptions ara nesded most—thay can preserve the value of a stock or an entire portfolio,

Al Goldman Sachs, sirategists are advising clients to sell calls against thelr stocks. This “overwriting” strategy usually enlails selling a call that
expires in three months and has a strike price 5% io 10% higher than the surrent share price,

Conslder Wal-Mart Stores (ticker: WIMT}, which recently reported mixed earnings. The stock is idling. Shareholders who think it is unlikely to
advance can beost relurns and reduce the risk of it falling by selling calls. With the stock at $67, investors can sell the Qatober 70 call for $1.61,
or the October 72.50 call for 60 cenls. The money received for selling the call offsets a decling in share price. Should the stock rise and cross the
strike prices—370 or §72,50-—investors will benefit from some gain, though they'lf be obiigated to sell the stock or buy back the call. The strategy
is fairly simple, and il's one of miany examples of how oplions are used to reduce rather than increase risk.

Optians, when properly used, do reduce risk and can help investors belter navigale the stock market. They can hedge portfolios when they are
alraid, or sell oplions against stocks lo hedge or increase relurns.

Options aren't the real danger here, The real danger, as always, is the tendency of investors to buy and sell at the wrong times. They are
perpetually out of sync with the market's natural cycles. If not for inflation and dividends, which account for about 50% of historical stock returmns,
most investors would have sharply smaller portfolios.

THE GOVERNMENT SHOULD AMEND the proposal so it doesn't keep inveslors fram using options. Major investment firms, including
BlackRack, Goldman Sachs, and Pimco, say that volatility, the essence of oplions, Is an asset class just like stocks and bonds.

To truly protect peaple from themsealves, as well as Wall Streel's bad slements.consider implementing a national investor-sducation program.
Since the credit orisis harmed so many investors, | have urged the governiment lo appolnt an investor laureate to lead a national invesling
dialogue. Teaching people how to invest responsibly could change the autcome for many peopls.




