
 
 

                                                           

https://www.gpo.gov/fdsys/pkg/FR-2017-02-07/pdf/2017-02656.pdf


 

                                                           

https://www.ici.org/pdf/15_ici_dol_fiduciary_overview_ltr.pdf
https://www.dol.gov/sites/default/files/ebsa/laws-and-regulations/rules-and-regulations/completed-rulemaking/1210-AB32-2/conflict-of-interest-ria.pdf
https://www.dol.gov/sites/default/files/ebsa/laws-and-regulations/rules-and-regulations/proposed-regulations/1210-AB32-2/conflictsofinterestria.pdf
https://www.dol.gov/sites/default/files/ebsa/laws-and-regulations/rules-and-regulations/proposed-regulations/1210-AB32-2/conflictsofinterestria.pdf
https://www.dol.gov/sites/default/files/ebsa/laws-and-regulations/rules-and-regulations/completed-rulemaking/1210-AB32-2/conflict-of-interest-ria.pdf


 

 

                                                           

 

https://www.ici.org/pdf/17_ici_dol_fiduciary_applicability_ltr.pdf
https://www.gpo.gov/fdsys/pkg/FR-2017-02-07/pdf/2017-02656.pdf


 

 

 

 

                                                           



 

 

 

                                                           

https://www.ici.org/pdf/15_ici_dol_ria_comment.pdf
https://www.ici.org/pdf/15_ici_dol_ria_comment_supp.pdf
https://www.ici.org/pdf/15_ici_dol_fiduciary_reg_impact_ltr.pdf


 

 

 

 



 

 

                                                           

https://www.wsj.com/articles/a-complete-list-of-brokers-and-their-approach-to-the-fiduciary-rule-1486413491
https://www.wsj.com/articles/a-complete-list-of-brokers-and-their-approach-to-the-fiduciary-rule-1486413491


 

 

 

 

                                                           

https://www.ici.org/pdf/15_ici_dol_fiduciary_best_interest_ltr.pdf
https://www.wsj.com/articles/edward-jones-shakes-up-retirement-offerings-ahead-of-fiduciary-rule-1471469692


 

                                                           

http://www.reuters.com/article/us-jpmorgan-wealth-compliance-idUSKBN1343LK
http://www.reuters.com/article/us-jpmorgan-wealth-compliance-idUSKBN1343LK
http://www.onwallstreet.com/news/fiduciary-ready-edward-jones-unveils-compliance-plans


 



 

 

 

                                                           

 



 

 

                                                           
 

http://www.investmentnews.com/article/20150619/FREE/150619892/dol-secretary-perez-touts-wealthfront-as-paragon-of-low-cost
http://www.investmentnews.com/article/20150619/FREE/150619892/dol-secretary-perez-touts-wealthfront-as-paragon-of-low-cost


 

                                                           

― ―

https://www.personalcapital.com/
https://www.vanguard.com/pdf/ISGQVAA.pdf
http://www.investmentnews.com/article/20170131/FREE/170139989/betterment-now-offering-human-advice-with-its-robo
https://www.wsj.com/articles/obamas-big-idea-for-small-savers-robo-financial-advice-1437521976
http://www.investmentnews.com/article/20170131/FREE/170139989/betterment-now-offering-human-advice-with-its-robo
https://corp.financialengines.com/employers/FinancialEngines-2014-Help-Report.pdf


 

 

 

 

‐

                                                           

‐ ‐ ‐

http://www.ei.com/support-_proposed_fiduciary_rule-roposed-fiduciary_rule/
https://www.americanactionforum.org/insight/fiduciary-rule-already-taken-toll-100-million-costs-fewer-options/
https://corporate1.morningstar.com/uploadedFiles/US/AlphaBetaandNowGamma.pdf


 

                                                           

http://www.ici.org/pdf/per23-01.pdf
http://www.ici.org/pdf/per23-01.pdf


 



 

 

                                                           

https://www.ftadviser.com/2016/07/19/regulation/rdr/fca-admits-rdr-contributed-to-advice-gap-chujPxa8fmBkivLaaAxxfN/article.html
https://www.ftadviser.com/2016/07/19/regulation/rdr/fca-admits-rdr-contributed-to-advice-gap-chujPxa8fmBkivLaaAxxfN/article.html


 

 

                                                           

https://www.ft.com/content/9d15d668-710b-11e5-ad6d-f4ed76f0900a
https://www.ft.com/content/4324f4dc-e9c8-11e5-888e-2eadd5fbc4a4
https://www.ft.com/content/4324f4dc-e9c8-11e5-888e-2eadd5fbc4a4
https://www.ft.com/content/9d15d668-710b-11e5-ad6d-f4ed76f0900a
https://www.fca.org.uk/publication/corporate/famr-final-report.pdf


 

47

 

 

                                                           

  



 

                                                           



 

                                                           

https://www2.bc.edu/jonathan-reuter/research/brokers_revisited_201511.pdf
https://www2.bc.edu/jonathan-reuter/research/brokers_revisited_201511.pdf


 



 

  

http://www.ici.org/info/ret_16_q4_data.xls


 

 
 

 

 

 

                                                           

62



 

 
 

                                                           

https://www.dol.gov/sites/default/files/ebsa/laws-and-regulations/rules-and-regulations/public-comments/1210-AB32-2/02766.pdf
https://www.dol.gov/sites/default/files/ebsa/laws-and-regulations/rules-and-regulations/public-comments/1210-AB32-2/02766.pdf


 

 
 

                                                           



 

 
 

                                                           

 



 

 
 

 

                                                           



 

 
 

 

 

 

 

                                                           



 

 
 

 

 

 

 

                                                           



 

 
 

 

 

 

 

                                                           
  



 

 
 

 

 

 

 

 

 

                                                           

https://www.sec.gov/divisions/investment/noaction/2017/capital-group-011117-22d.htm
https://www.sec.gov/divisions/investment/noaction/2017/capital-group-011117-22d.htm


 

 
 

 

                                                           

 

‐

‐ ‐ ‐

http://www.ei.com/support-_proposed_fiduciary_rule-roposed-fiduciary_rule/
http://www.ei.com/support-_proposed_fiduciary_rule-roposed-fiduciary_rule/
https://www.americanactionforum.org/insight/fiduciary-rule-already-taken-toll-100-million-costs-fewer-options/
https://www.americanactionforum.org/insight/fiduciary-rule-already-taken-toll-100-million-costs-fewer-options/


 

 
 

 

                                                           

 

http://legalnewsline.com/stories/510719100-class-actions-will-test-dol-s-new-fiduciary-rule-attorney-says
http://www.investmentnews.com/article/20170209/FREE/170209902/dol-fiduciary-rule-class-actions-costs-could-top-150m-a-year
http://legalnewsline.com/stories/510719100-class-actions-will-test-dol-s-new-fiduciary-rule-attorney-says
http://www.shearman.com/~/media/Files/NewsInsights/Publications/2016/04/The-US-Department-of-Labor-Final-Fiduciary-Rule-Incorporates-Concessions-to-Financial-Service-Industry-CGE-041416.pdf
http://www.shearman.com/~/media/Files/NewsInsights/Publications/2016/04/The-US-Department-of-Labor-Final-Fiduciary-Rule-Incorporates-Concessions-to-Financial-Service-Industry-CGE-041416.pdf
https://www.financial-planning.com/news/how-should-advisers-defend-against-dol-fiduciary-litigation
http://www.groom.com/assets/htmldocuments/A-Fid%20Reg%20-%20BIC%20GLG%20Apr.%208%202016%20v1.pdf
https://www.financial-planning.com/news/how-should-advisers-defend-against-dol-fiduciary-litigation
https://www.manning-napier.com/Corporate/Insights/ResearchLibrary/Article/tabid/308/Article/514/DOL-s-Fiduciary-Rule-Poses-New-Litigation-Threat-to-IRA-Advice.aspx
https://www.manning-napier.com/Corporate/Insights/ResearchLibrary/Article/tabid/308/Article/514/DOL-s-Fiduciary-Rule-Poses-New-Litigation-Threat-to-IRA-Advice.aspx
http://www.investmentnews.com/article/20170209/FREE/170209902/dol-fiduciary-rule-class-actions-costs-could-top-150m-a-year
https://www.manning-napier.com/Corporate/Insights/ResearchLibrary/Article/tabid/308/Article/514/DOL-s-Fiduciary-Rule-Poses-New-Litigation-Threat-to-IRA-Advice.aspx


 

 
 

                                                           

 

https://www.bna.com/roboadvisers-fiduciary-rule-n57982085892/
http://www.investmentnews.com/article/20161020/FREE/161029986/dol-fiduciary-rule-promotes-a-business-form-of-skydiving
http://www.thinkadvisor.com/2017/03/13/dol-puts-fiduciary-rules-right-to-sue-under-micros?page=2&slreturn=1490808619
http://www.investmentnews.com/article/20161020/FREE/161029986/dol-fiduciary-rule-promotes-a-business-form-of-skydiving
http://www.thinkadvisor.com/2017/03/13/dol-puts-fiduciary-rules-right-to-sue-under-micros?page=2&slreturn=1490808619


 

 
 

                                                           

http://www.benefitspro.com/2016/12/06/litigation-is-top-fear-of-majority-of-401k-sponsor?slreturn=1491314929
http://www.benefitspro.com/2016/01/25/top-10-erisa-settlements-of-2015?page_all=1
https://www.bna.com/uptick-fee-litigation-n57982073839/
http://news.morningstar.com/articlenet/article.aspx?id=793268


 

 
 

 

                                                           



 

 
 

                                                           

https://www.whitehouse.gov/the-press-office/2017/02/24/presidential-executive-order-enforcing-regulatory-reform-agenda
https://www.whitehouse.gov/the-press-office/2017/02/24/presidential-executive-order-enforcing-regulatory-reform-agenda


 

 
 

                                                           

mailto:brian.reid@ici.org
mailto:david.abbey@ici.org
https://www.whitehouse.gov/the-press-office/2017/01/30/presidential-executive-order-reducing-regulation-and-controlling
mailto:david.blass@ici.org
mailto:sean.collins@ici.org
https://www.whitehouse.gov/the-press-office/2017/01/30/presidential-executive-order-reducing-regulation-and-controlling


 

 

(1)     𝐹𝐿𝐵𝑖 =  𝛼0 + 𝛼1𝐹𝐿𝑖 + 𝛼2𝑋𝑖 + 𝜀𝑖 

 

𝐹𝐿𝐵𝑖 𝑖 𝐹𝐿𝑖

𝑋𝑖

𝜀𝑖 𝑟𝑖 = 𝐹𝐿𝐵𝑖/𝐹𝐿𝑖

𝐹𝐿𝑖  𝐹𝐿𝐵𝑖

𝑟𝑖

𝐹𝐿𝑖

𝐹𝐿𝐵𝑖 𝑟𝑖

                                                           

𝐹𝐿𝐵𝑖 <  𝐹𝐿𝑖



 

 

(2)     𝑋𝑅𝑖 =  𝛽0 + 𝛽1𝜀𝑖 + 𝛽2𝑍𝑖 + 𝑢𝑖  

 

𝑋𝑅𝑖

𝜀𝑖 𝑍𝑖

𝑢𝑖 𝜀𝑖

𝐹𝐿𝑖

𝑋𝑖

𝛽1

𝛽1

𝜀𝑖

𝐹𝐿𝐵𝑖 𝛽1

𝑋𝑅𝑖 𝜀𝑖 𝛽1

𝑋𝑅𝑖 𝐹𝐿𝐵𝑖

𝛽1 𝛽1

𝛽1[1 − (𝛼1/𝑟)] . 5 × 𝛽1[1 − (𝛼1/𝑟)]

1/[1 − (𝛼1/𝑟)] 1/{.5 × [1 − (𝛼1/𝑟)]}

𝛼1

𝑟

𝛼1 𝑟

𝛼1 𝑟



 

𝐹𝐿𝐵𝑖 𝜀𝑖 𝛽1

𝑋𝑅𝑖 𝛽1

𝐹𝐿𝐵𝑖 𝛽1 𝜀𝑖

𝐹𝐿𝑖

𝐹𝐿𝐵𝑖

𝜀𝑖, 

                                                           
𝛽1

𝜀𝑖



 

𝐹𝐿𝐵𝑖 = 𝐹𝐿𝑖 𝑟𝑖

𝐹𝐿𝐵𝑖 < 𝐹𝐿𝑖 𝑟𝑖

                                                           



 

𝐹𝐿𝐵̅̅ ̅̅ ̅̅

𝛽1 𝐹𝐿𝐵𝑖

𝐹𝐿𝐵𝑖

𝐹𝐿𝐵𝑖

𝛽1 𝐹𝐿𝐵𝑖

                                                           

𝛼1



 

∆𝜀𝑖

∆𝑋𝑅𝑖 = 𝛽1∆𝜀𝑖

𝛽1 ≈ −0.5

𝜀𝑖

𝐴𝑖  

= 𝐴𝑖 𝛽1∆𝜀𝑖

∑ 𝐴𝑖 𝛽1∆𝜀𝑖 𝑖

𝐴 𝛽1 ∆𝐹𝐿𝐵̅̅ ̅̅ ̅̅

                                                           



 

𝐴 𝐴 = ∑ 𝐴𝑖  𝑖 ∆𝐹𝐿𝐵̅̅ ̅̅ ̅̅

𝐹𝐿𝐵̅̅ ̅̅ ̅̅

∆𝐹𝐿𝐵̅̅ ̅̅ ̅̅

 𝛽1 ∆𝐹𝐿𝐵̅̅ ̅̅ ̅̅ = −0.5 × (−1.24%) = 0.62%

𝜀𝑖 = 𝐹𝐿𝐵𝑖 −  𝛼0 − 𝛼1𝐹𝐿𝑖 − 𝛼2𝑋𝑖

𝜀𝑖 𝜀𝑖

 

(7)   𝑋𝑅𝑖 =  𝛽0 + 𝛽1[𝐹𝐿𝐵𝑖 −  𝛼0 − 𝛼1𝐹𝐿𝑖 − 𝛼2𝑋𝑖] + 𝛽2𝑍𝑖 + 𝑢𝑖  

 

𝑟𝑖 = (𝐹𝐿𝐵𝑖/𝐹𝐿𝑖) 𝐹𝐿𝑖 = 𝐹𝐿𝐵𝑖/𝑟𝑖 𝐹𝐿𝑖 = 𝐹𝐿𝐵𝑖/𝑟𝑖

𝑋𝑅𝑖 =  𝛽0 + 𝛽1[𝐹𝐿𝐵𝑖 −  𝛼0 − 𝛼1𝐹𝐿𝐵𝑖/𝑟𝑖 − 𝛼2𝑋𝑖] + 𝛽2𝑍𝑖 + 𝑢𝑖  

 

𝐹𝐿𝐵𝑖

𝑋𝑅𝑖 =  𝛽1[𝐹𝐿𝐵𝑖 − 𝛼1𝐹𝐿𝐵𝑖/𝑟𝑖] +  

                                                           



 

𝑋𝑅𝑖 =  𝛽1[1 − (𝛼1/𝑟𝑖)]𝐹𝐿𝐵𝑖 +  

𝐹𝐿𝐵𝑖

𝐹𝐿𝐵𝑖

∆𝑋𝑅𝑖 = 𝛽1[1 − (𝛼1/𝑟𝑖)]∆𝐹𝐿𝐵𝑖

𝛽1 𝛽1[1 − (𝛼1/𝑟𝑖)]

∑ 𝐴𝑖 𝛽1[1 − (𝛼1/𝑟𝑖)]∆𝐹𝐿𝐵𝑖 𝑖

𝐴/𝐴

∑ (𝐴/𝐴)𝐴𝑖 𝛽1[1 − (𝛼1/𝑟𝑖)]∆𝐹𝐿𝐵𝑖 𝑖

𝐴 𝛽1 ∑ (𝐴𝑖/𝐴)[1 − (𝛼1/𝑟𝑖)]∆𝐹𝐿𝐵𝑖 𝑖

                                                           
𝑋𝑖 𝑍𝑖 𝑢𝑖 𝛽0 𝛼0



 

𝐴 𝛽1 ∑ 𝑤𝑖[1 − (𝛼1/𝑟𝑖)]∆𝐹𝐿𝐵𝑖 𝑖

𝑤𝑖 = (𝐴𝑖/𝐴)

𝑟𝑖

𝐴 𝛽1[1 − (𝛼1/𝑟)] ∑ 𝑤𝑖 ∆𝐹𝐿𝐵𝑖 𝑖

𝐴 𝛽1[1 − (𝛼1/𝑟)] ∆𝐹𝐿𝐵̅̅ ̅̅ ̅̅

∆𝐹𝐿𝐵̅̅ ̅̅ ̅̅

𝐴 𝛽1 ∆𝐹𝐿𝐵̅̅ ̅̅ ̅̅ ] {𝐴 𝛽1[1 − (𝛼1/𝑟)] ∆𝐹𝐿𝐵̅̅ ̅̅ ̅̅ }

[1 − (𝛼1/𝑟)] 

                                                           
𝑟𝑖

𝑟𝑖

𝑟𝑖

𝑟𝑖



 

𝑟

𝛼1

𝜀𝑖

𝜀𝑖

1/{0.5 × [1 − (𝛼1/𝑟)]} 

                                                           

𝛼1



 


