As of: September 28, 2015
Received: September 24, 2015

PUBLIC SUBM ISSION Status: Pending_Post

Tracking No. 1jz-8Ib4-mhky

Comments Due: September 24, 2015
Submission Type: Web

Docket: EBSA-2010-0050

Definition of the Term “*Fiduciary’’; Conflict of Interest Rule—Retirement Investment Advice; Notice of
proposed rulemaking and withdrawal of previous proposed rule.

Comment On: EBSA-2010-0050-0204
Definition of the Term Fiduciary; Conflict of Interest Rule- Retirement Investment Advice

Document: EBSA-2010-0050-DRAFT-7761
Comment on FR Doc # 2015-08831

Submitter Information

Name: Judith Rapp

General Comment

It has come to my attention that this proposed rule while attempting to eliminate conflict of interest between
financial advisors and their clients (a good thing) will also prevent individual investors from using options in
their IRA/retirement accounts. Trading of covered calls and cash-covered puts in a retirement account is a lower
risk method of generating additional income for the account. It can also sometimes be used to purchase
securities at lower than current market prices. Since margin trading is not allowed in IRAs, the simple selling of
puts and calls is a less risky way of increasing the balance of the account. In addition, brokerage firms require
some level of experience before granting the right to sell options and provide training modules on their websites.
There should not be a prohibition for individuals to have access to this tool. | have found options selling to be
particularly valuable in generating yield in the tax-deferred accounts. As always, it is up to the individual to
monitor their risk. The government, although well-intentioned, should not punish all responsible investors

because it fears a few will misuse this strategy-especially since the type of options selling allowed in IRAS is
already less risky.

EBSA-2010-0050-DRAFT-7761.htmI[10/12/2015 8:27:18 PM]



	Local Disk
	EBSA-2010-0050-DRAFT-7761.html


