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In a fee transparent environment, John’s statement should look like this:
Previous Quarter Investment Gain Fees New Balance
Balance (Loss)
John Smith  $47,300 $1,410.00 ($241.23) $48,468.77

If the goal of the proposed amendments is to promote the important public policy goals of
increased fee transparency and increased competition in the service provider market, the
disclosures should be easy to understand and have a uniform structure nationwide.

In the immediately preceding fee transparent “account statement” the end user, whether it
be a participant or a trustee, at least has an elementary idea of what they are paying,
providing them with some basis for developing an informed opinion.

e Paragraph (c)(1)(iii)(A)(3) offers an exception for bundled providers whom
are the vendors most prone to hiding excessive fees from an unsuspecting
public.

The disclosure of revenue sharing arrangements that could “legitimately be classified as
proprietary or confidential " is a serious weakness of the proposed amendment, and
appears to be contrary to subsection (E) of the amendment.

Too often I have run into plans where a broker is offering “advice” which does little more
than result in additional revenue sharing going to the broker. Disparate revenue streams
in 401k plans continues to this day where a broker will receive, for example, 0.25% for
all the money in the ABC family of funds and 0.00% for all funds invested outside the
family of the platform provider. Therefore, a “proprietary or confidential” revenue
sharing agreement could cause additional harm to the public as the end participant could
be lulled into a false sense of complacency.

In order for the proposed amendment to have any value to the investing public, this
exception should be reviewed. Bundled providers, at the very least, control a plurality of
the business.
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[ am taking this opportunity to thank the members of the committee for this opportunity
to comment and further thank all of you for your time invested in considering my
thoughts.

If any interested party has any questions, please feel free to contact me at your
convenience.

Smcerely
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Deschutes Investment Advisors
1211 SW Fifth Avenue

Suite 2830

Portland, OR 97204
503.223.2500, extension 9
tim@deschutesadvisors.com



