
































Vanguard Intermediate-Term Investment-Grade Fund

Investor Shares

Plain talk about risk

An investment in the fund could lose money over short or even long periods. You should expect
the fund’s share price and total return to fluctuate within a wide range, like the fluctuations of the
overall bond market. The fund’s performance could be hurt by:

Income risk: The chance that the fund’s income will decline because of falling interest rates.

Interest rate risk: The chance that bond prices overall will decline because of rising interest
rates.

Call risk: The chance that during periods of falling interest rates, the issuer of a bond will
repay—or call—securities with higher coupons, or interest rates, before their maturity dates.
Forced to reinvest the unanticipated proceeds at lower interest rates, the fund would experience
a decline in income and lose the opportunity for additional price appreciation associated with
falling interest rates.

Credit risk: The chance that a bond issuer will fail to pay interest and principal in a timely
manner, or that negative perceptions of the issuer’s ability to make such payments will cause the
price of that bond to decline.

Manager risk: The chance that poor security selection will cause the fund to underperform
relevant benchmarks or other funds with a similar investment objective.

Investment terms

Bond: A debt security (IOU) issued by a corporation, government, or government agency in
exchange for the money the bondholder lends it. In most instances, the issuer agrees to pay
back the loan by a specific date and make regular interest payments until that date.

Expenses: The costs of running a fund, expressed as a percentage of the fund’s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.

Interest: Payments made by a company, a government, or a government agency to investors
who lend them money. For example, an investor buys a bond from a company, which agrees to
pay back the loan by a certain date at a set rate.

Mutual fund: An investment company that pools the money of many shareholders and invests it
in a variety of securities in an effort to achieve a specific objective over time.

Total return: The change in the value of an investment, plus any income from interest or
dividends. The standard measure of a mutual fund’s performance.

Vanguard, Vanguard.com, Connect with Vanguard, and the ship logo are trademarks of The
Vanguard Group, Inc. All other marks are the exclusive property of their respective owners.

For more information about Vanguard funds, visit www.vanguard.com, or call
800-523-1188, to obtain a prospectus. Investment objectives, risks, charges, expenses,
and other important information about a fund are contained in the prospectus; read and
consider it carefully before investing.

© 2007 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Fund profile
as of March 31, 2007

Distribution by issuer-Bonds
Asset-Backed 6.8%
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Investor Shares

Vanguard® 500 Index Fund

Growth and income stock fund

Investment objective

Vanguard 500 Index Fund seeks to
track the performance of a
benchmark index that measures the
investment return of
large-capitalization stocks.

Investment strategy

The fund employs a “passive
management”™—or
indexing—investment approach
designed to track the performance
of the Standard & Poor’s 500 Index,
a widely recognized benchmark of
U.S. stock market performance that
is dominated by the stocks of large
U.S. companies. The fund attempts
to replicate the target index by
investing all, or substantially all, of
its assets in the stocks that make
up the index, holding each stock in
approximately the same proportion
as its weighting in the index.

See reverse side for fund profife.

Frequent trading policies may apply
to those funds offered as investment
options within your plan. Please log
on to Vanguard.com® for your
employer plans or contact Participant
Services at 800-523-1188 for

|
Note on frequent trading restrictions:
additional information.

1

Who should invest Total net assets: $70,353 million
Investors seeking low-cost participation in the stock Expense ratio: 0.18%
market thro_ugh a broadly d.iversified portfglio. as gf December 31, 2606
Investors with a long-term investment horizon (more than ]
five years). Ticker symbol: VFINX

Newspaper listing: 500

Who should not invest Inception date: August 31, 1976

Investors unwilling to accept significant fluctuations in

share price' Fund number: 0040
- Investors seeking to beat the market return on Overall risk level:
large-capitalization stocks, which dominate the S&P 500 Congervative Moderate: Agressve
Index.
1 2 3 5
Performance
Annual returns 1997-2006
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
33.19 3336 2862 28.58 2107 21.04 906 -9.10 -12.02 -11.89 2215 2210 28.50 28.68 1074 10.88 477 491 1564 1679
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3319 33.36 2862 2858 21.07 2104 908 -2.10 1202 1189 2215 2210 2850 2868 10.74 10.88 477 491 1564 1579

| ] 500 Index Fund Investor Shares
R S&P 500 index

Total returns

Periods Ended March 31, 2007

Quarter Year to One Year Three Five Years Ten Years
Date Years
500 Index Fund

Investor Shares 0.60% 0.60% 11.67% 9.91% 6.14% 8.12%

S&P 500 Index 0.64% 0.64% 11.83% 10.06% 6.27% 8.20%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns and
principal value will fluctuate, so investors’ shares, when sold, may be worth more or less than their original cost. Current
performance may be lower or higher than the performance data cited. For performance data current to the most recent
month-end, visit our website at www.vanguard.com/performance.

Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.

S&P 500 Index: A widely used barometer of U.S. stock market performance; as a market-weighted index of leading companies in
leading industries, it is dominated by large-capitalization companies.

Connect with Vanguard® > www.vanguard.com F0040 032007



Vanguard 500 Index Fund

Investor Shares

Plain talk about risk

The fund is subject to several kinds of risk, so an investor could lose money over short or even
extended periods. The main risks of investing in the fund are:

Stock market risk: The chance that stock prices overall will decline. Stock markets tend to
move in cycles, with periods of rising stock prices and periods of falling stock prices.

Investment style risk: The chance that returns from large-capitalization stocks will trail returns
from the overall stock market. Specific types of stocks tend to go through cycles of doing
better—or worse—than the stock market in general. These periods have, in the past, lasted for
as long as several years.

Investment terms

Dividends: Payments made by companies to investors in their stock. The payments typically
depend on economic conditions and the company’s financial health.

Expenses: The costs of running a fund, expressed as a percentage of the fund's assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.

Mutual fund: An investment company that pools the money of many shareholders and invests it
in a variety of securities in an effort to achieve a specific objective over time.

Total return: The change in the value of an investment, plus any income from interest or
dividends. The standard measure of a mutual fund’s performance.

Standard & Poor's®, S&P®, S&P 500®, Standard & Poor’s 500, 500, S&P MidCap 400,
Standard & Poor’s MidCap 400, S&P SmallCap 600, and Standard & Poor’'s SmallCap 600 are
trademarks of The McGraw-Hill Companies, Inc., and have been licensed for use by The
Vanguard Group, Inc. Vanguard mutual funds are not sponsored, endorsed, sold, or promoted by
Standard & Poor’s, and Standard & Poor's makes no representation regarding the advisability of
investing in the funds.

Vanguard, Vanguard.com, Connect with Vanguard, and the ship logo are trademarks of The
Vanguard Group, Inc. All other marks are the exclusive property of their respective owners.

For more information about Vanguard funds, visit www.vanguard.com, or call
800-523-1188, to obtain a prospectus. Investment objectives, risks, charges, expenses,
and other important information about a fund are contained in the prospectus; read and
consider it carefully before investing.

© 2007 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Fund profile
as of March 31, 2007

Top sector holdings—Stocks

Ten largest holdings”
1. ExxonMobil Corp.

Top 10 as % of Total Net Assets

*Fund holdings are subject to change. “Ten largest holdings”
excludes any temporary cash investments and index products.

F0040 032007



Vanguard® Target Retirement 2035 Fund

Balanced fund (stocks and bonds)

Investment objective
Vanguard Target Retirement 2035
Fund seeks to provide capital
appreciation and current income
consistent with its current asset
allocation.

Investment strategy

The fund invests in other Vanguard
mutual funds using an asset
allocation strategy designed for
investors planning to retire between
2033 and 2037. The fund’s asset
allocation will become more
conservative over time. Within five
years after 2035, the fund’s asset
allocation should resemble that of
the Target Retirement Income
Fund.

The fund's indirect stock holdings
consist substantially of
large-capitalization U.S. stocks and,
to a lesser extent, mid- and
small-cap U.S. stocks and
international stocks. Its indirect
bond holdings are a diversified mix
of investment-grade taxable U.S.
government, U.S. agency, and
corporate bonds, as well as
mortgage-backed securities, all with
maturities of more than 1 year.

See reverse side for fund profile.

Who should invest
- Investors seeking long-term growth of capital and income.
Investors seeking a simple way to achieve a broadly
diversified holding of stocks and bonds that will gradually
become more conservative in its allocation.
Investors planning to retire between 2033 and 2037.

Who should not invest
* Investors unwilling to accept significant fluctuations in
share price.
Investors seeking significant current income.

* Investors expecting a guaranteed level of income upon
retirement.

Total net assets: $4,124 million

Expense ratio: 0.21%*
as of September 30, 2006

Ticker symbol: VTTHX
Newspaper listing: TgtRe2035
Inception date: October 27, 2003
Fund number: 0305

Overall risk level:

Conservative Miderate Agyressive

12°45

Performance
Annual returns 2003-2006
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
6.96 7.06 11.95 11.91 6.30 647 16.24 1544
9
£
@
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6.96 7.06 1195 1191 8.30 647 1524 1544
I Target Retirement 2035 Fund

Note on frequent trading restrictions:
Frequent trading policies may apply
to those funds offered as investment
options within your plan. Please log
on to Vanguard.com® for your
employer plans or contact Participant
Services at 800-523-1188 for
additional information.

e ] Target 2035 Composite Index

Total returns

Periods Ended June 30, 2007

Quarter Year to Date One Year Three Years Since
Inception
Target Retirement 2035 Fund 5.66% 7.64% 20.42% 12.61% 13.24%
Target 2035 Composite Index 5.71% 7.65% 20.53% 12.76% 13.36%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns and
principal value will fluctuate, so investors’ shares, when sold, may be worth more or less than their original cost. Current
performance may be lower or higher than the performance data cited. For performance data current to the most recent

month-end, visit our website at www.vanguard.com/performance.

Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.

Target 2035 Composite Index: Derived by applying the fund’s target allocation to a series of unmanaged benchmarks. The index is
currently made up of four unmanaged benchmarks, weighted 72% MSCI US Broad Market Index, 15% MSCI| EAFE Index, 10%
Lehman Aggregate Bond Index, and 3% MSCI1 Emerging Markets Index. The MSCI US Broad Market Index replaced the Dow Jones
Wilshire 5000 Index on April 23, 2005. The MSC1 Emerging Markets Index replaced the Select Emerging Markets Index on August

24, 2006. The composite index changes over time with the fund’s asset allocation.

*The average weighted expense ratio of the underlying funds.
**Partial return since fund started, October 27, 2003.

Connect with Vanguard® > www.vanguard.com
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Vanguard Target Retirement 2035 Fund

Plain talk about risk

The fund is subject to several stock and bond market risks, any of which could cause an investor
to lose money. However, based on the fund's current allocation between stocks and the less
volatile asset class of bonds, the fund’s overall level of risk should be higher than those funds
that invest the majority of their assets in bonds, but lower than those investing entirely in stocks.
As the fund’s allocation between underlying funds gradually changes, the fund’s overall level of
risk also will decline. In addition to the risks inherent in the asset classes of the underlying funds,
the fund also is subject to asset allocation risk, which is the chance that the selection of
underlying funds and the allocation of fund assets will cause the fund to underperform other
funds with a similar investment objective. For further details on all risks, please refer to the fund’s
prospectus.

Investment terms

Bond: A debt security (IOU) issued by a corporation, government, or government agency in
exchange for the money the bondholder lends it. In most instances, the issuer agrees to pay
back the loan by a specific date and make regular interest payments until that date.

Dividends: Payments made by companies to investors in their stock. The payments typically
depend on economic conditions and the company’s financial health.

Expenses: The costs of running a fund, expressed as a percentage of the fund’s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.

Interest: Payments made by a company, a government, or a government agency to investors
who lend them money. For example, an investor buys a bond from a company, which agrees to
pay back the loan by a certain date at a set rate.

Mutual fund: An investment company that pools the money of many shareholders and invests it
in a variety of securities in an effort to achieve a specific objective over time.

Total return: The change in the value of an investment, plus any income from interest or
dividends. The standard measure of a mutual fund’s performance.

Vanguard, Connect with Vanguard, and the ship logo are trademarks of The Vanguard Group,
Inc. All other marks are the exclusive property of their respective owners.

For more information about Vanguard funds, visit www.vanguard.com, or call
800-523-1188, to obtain a prospectus. Investment objectives, risks, charges, expenses,
and other important information about a fund are contained in the prospectus; read and
consider it carefully before investing.

© 2007 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Fund profile
as of June 30, 2007

Allocation of underlying Vanguard fundst
Vanguard Total Stock Market Index Fund 71.8%

trund holdings are subject to change.

F0305 062007



Vanguard® Wellington™ Fund

Investor Shares

Balanced fund (stocks and bonds)

Investment objective Who should invest Total net assets: $29,806 million

Vanguard Wellington Fund seeks to * Investors seeking long-term growth of capital and income.
provide long-term capital

appreciation and reasonable current

” X g : Expense ratio: 0.30%
- Investors with a long-term investment horizon (at least five 545 5f November 30, 2006

; years). .

neome. - Investors seeking moderate dividend income. Ticker symbol: VWELX
Investment strategy Newspaper listing: Welitn
The fund invests 60% to 70% of its Who should not invest : ]

assets in dividend-paying, and, to a Investors unwilling to accept significant fluctuations in Inception date: July 1, 1929
lesser extent, non-dividend-paying share price Fund number: 0021

common stocks of established ’ .

medium-size and large companies. Overall risk level:

In Choosing these companies, the Lnnservative Maderate Alygressive
advisor seeks those that appear to

be undervalued but to have 1 2 4 5

prospects for improvement. These
stocks are commonly referred to as
value stocks. The remaining 30% to
40% of fund assets are invested

mainly in investment-grade Performance
corporate bonds, with some Annual returns 1997-2006
exposure to U.S. Treasury and 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
government agency bonds, as well
as mortgage-backed securities. 2323 2627 1206 265 441 1061 1040 237 419 411 £90 1088 2075 2027 1147 870 682 410 1497 1163
9
See reverse side for fund profile. E
g
&
Note on frequent trading restrictions:
Frequent trading policies may apply
to those funds offered as investment
options within your plan. Please log
on to Vanguard.com® for your i 2323 2627 1206 265 441 1061 1040 -2.37 419 4.1 690 -1098 2075 2027 1117 870 682 410 1497 1163
employer plans or contact Participant |
Services at 800-523-1188 for i BN Welington Fund Investor Shares

additional information. |

[ Wellington Composite Index

Total returns

Periods Ended March 31, 2007

Quarter Year to One Year Three Five Years Ten Years
Date Years
Wellington Fund
Investor Shares 1.14% 1.14% 12.90% 10.56% 8.49% 9.87%
Wellington Composite Index 0.92% 0.92% 10.11% 7.64% 6.38% 8.04%

The performance data shown represent past performance, which is not a guarantee of future resuits. Investment returns and
principal value will fluctuate, so investors’ shares, when sold, may be worth more or less than their original cost. Current
performance may be lower or higher than the performance data cited. For performance data current to the most recent
month-end, visit our website at www.vanguard.com/performance.

Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.

Wellington Composite Index: 65% S&P 500 index and 35% Lehman Long Credit AA or Better Index through February 29, 2000; 65%
S&P 500 Index and 35% Lehman Credit A or Better Index thereafter.

Connect with Vanguard® > www.vanguard.com F0021 032007



Vanguard Wellington Fund

Investor Shares

Plain talk about risk

The fund is subject to several stock and bond market risks, any of which could cause an investor
to lose money. However, because stock and bond prices can move in different directions or to
different degrees, the fund’'s bond and short-term investment holdings may counteract some of
the volatility experienced by the fund’s stock holdings. The fund’s performance could be hurt by:

Stock market risk: The chance that stock prices overall will decline. Stock markets tend to
move in cycles, with periods of rising stock prices and periods of falling stock prices.

Investment style risk: The chance that returns from large- and mid-capitalization stocks will trail
returns from the overall stock market. Historically, these stocks have been more volatile in price
than the large-cap stocks that dominate the overall market, and they often perform quite
differently.

Interest rate risk: The chance that bond prices overall will decline because of rising interest
rates.

Income risk: The chance that the fund’s income will decline because of falling interest rates.

Credit risk: The chance that a bond issuer will fail to pay interest and principal in a timely
manner, or that negative perceptions of the issuer’s ability to make such payments will cause the
price of that bond to decline.

Call risk: The chance that during periods of falling interest rates, the issuer of a bond will
repay—or call—securities with higher coupons, or interest rates, before their maturity dates.
Forced to reinvest the unanticipated proceeds at lower interest rates, the fund would experience
a decline in income and lose the opportunity for additional price appreciation associated with
falling interest rates.

Manager risk: The chance that poor security selection will cause the fund to underperform
relevant benchmarks or other funds with a similar investment objective.

Investment terms

Bond: A debt security (IOU) issued by a corporation, government, or government agency in
exchange for the money the bondholder lends it. In most instances, the issuer agrees to pay
back the loan by a specific date and make regular interest payments until that date.

Dividends: Payments made by companies to investors in their stock. The payments typically
depend on economic conditions and the company’s financial health.

Expenses: The costs of running a fund, expressed as a percentage of the fund's assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.

Interest: Payments made by a company, a government, or a government agency to investors
who lend them money. For example, an investor buys a bond from a company, which agrees to
pay back the loan by a certain date at a set rate.

Mutual fund: An investment company that pools the money of many shareholders and invests it
in a variety of securities in an effort to achieve a specific objective over time.

Total return: The change in the value of an investment, plus any income from interest or
dividends. The standard measure of a mutual fund’s performance.

Vanguard, Vanguard.com, Connect with Vanguard, the ship logo, and Wellington are trademarks
of The Vanguard Group, Inc. All other marks are the exclusive property of their respective
owners.

For more information about Vanguard funds, visit www.vanguard.com, or call
800-523-1188, to obtain a prospectus. Investment objectives, risks, charges, expenses,
and other important information about a fund are contained in the prospectus; read and
consider it carefully before investing.

© 2007 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Fund profile
as of March 31, 2007

Fund allocation
Stocks

Distribution by issuer—-Bonds
Asset-Backed

Ten largest holdings*
AT&T Inc.

—_

Top 10 as % of Total Net Assets

*Fund holdings are subject to change. “Ten largest holdings”
excludes any temporary cash investments and index products.

F0021 032007



Investor Shares

Vanguard® PRIMECAP Fund

Aggressive growth stock fund

Investment objective
Vanguard PRIMECAP Fund seeks
to provide long-term capital
appreciation.

Investment strategy

The fund invests in stocks
considered to have above-average
earnings growth potential that is not
reflected in their current market
prices. The fund’s portfolio consists
predominantly of mid- and
large-capitalization stocks.

See reverse side for fund profile.

This fund charges a 1%
redemption fee on shares held
less than 1 year. Participants may
be charged redemption fees if they
execute exchanges, reallocations,
and rebalances within a fund
during the fund’s redemption fee
period. Performance data for
periods of less than one year does
not reflect the deduction of
redemption fees. If it did,
performance would be lower. All
other performance data are
adjusted for redemption fees,
where applicable.

Note on frequent trading restrictions:
Frequent trading policies may apply
to those funds offered as investment
options within your plan. Please log
on to Vanguard.com® for your
employer plans or contact Participant
Services at 800-523-1188 for
additional information.

Who should invest
* Investors seeking long-term growth of capital.

- Investors with a long-term investment horizon (at least five

years).

Who should not invest

* Investors unwilling to accept significant fluctuations in
share price.
Investors seeking significant dividend income.

Total net assets: $22,969 million

Expense ratio: 0.46%
as of September 30, 2006

Redemption fee: 1% on shares held
less than 1 year

Ticker symbol: VPMCX
Newspaper listing: Prmcp
Inception date: November 1, 1984
Fund number: 0059

Overall risk level:

onservative Moderate Agyressive

1 2 3 4 e

Performance
Annual returns 1997-2006
1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
36.79 3338 25.44 2858 4134 21.04 447 910 -1335 -11.89 -2456 -22.10 37.75 2868 1831 10.88 849 491 12.32 1579

Percent (%)

3679 33.36 2544 2858 4134 21.04 447 310 41335 -11.89  -24.56 -2210

[T

3775 2868 1831 10.88 849 4.91 1232 1579

] PRIMECAP Fund Investor Shares

L] S&P 500 Index

Total returns

Periods Ended June 30, 2007

Quarter Year to One Year Three Five Years Ten Years
Date Years
PRIMECAP Fund
Investor Shares 8.66% 8.80% 17.74% 12.98% 14.25% 11.45%

S&P 500 Index 6.28% 6.96%

.59% 11.68% 10.71% 7.13%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns and
principal value will fluctuate, so investors’ shares, when sold, may be worth more or less than their original cost. Current
performance may be lower or higher than the performance data cited. For performance data current to the most recent

month-end, visit our website at www.vanguard.com/performance.

Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capital gains distributions. All returns are net of expenses.
S&P 500 Index: A widely used barometer of U.S. stock market performance; as a market-weighted index of leading companies in

leading industries, it is dominated by large-capitalization companies.

Connect with Vanguard® > www.vanguard.com
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Vanguard PRIMECAP Fund

Investor Shares

Plain talk about risk

An investment in the fund could lose money over short or even long periods. You should expect
the fund’s share price and total return to fluctuate within a wide range, like the fluctuations of the
overall stock market. The fund’s performance could be hurt by:

Stock market risk: The chance that stock prices overall will decline. Stock markets tend to
move in cycles, with periods of rising stock prices and periods of falling stock prices.

Investment style risk: The chance that returns from large- and mid-capitalization growth stocks
will trail returns from the overall stock market. Historically, these stocks have been more volatile
in price than the large-cap stocks that dominate the overall market, and they often perform quite
differently.

Manager risk: The chance that poor security selection will cause the fund to underperform
relevant benchmarks or other funds with a similar investment objective.

Investment terms
Dividends: Payments made by companies to investors in their stock. The payments typically
depend on economic conditions and the company’s financial health.

Expenses: The costs of running a fund, expressed as a percentage of the fund’s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%) of its assets.

Mutual fund: An investment company that pools the money of many shareholders and invests it
in a variety of securities in an effort to achieve a specific objective over time.

Total return: The change in the value of an investment, plus any income from interest or
dividends. The standard measure of a mutual fund’s performance.

Vanguard, Connect with Vanguard, and the ship logo are trademarks of The Vanguard Group,
Inc. All other marks are the exclusive property of their respective owners.

For more information about Vanguard funds, visit www.vanguard.com, or call
800-523-1188, to obtain a prospectus. Investment objectives, risks, charges, expenses,
and other important information about a fund are contained in the prospectus; read and
consider it carefully before investing.

© 2007 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor.

Fund profile
as of June 30, 2007

Top sector holdings—Stocks

Top 10 as % of Total Net Assets 32.1%

*Fund holdings are subject to change. “Ten largest holdings”
excludes any temporary cash investments and index products.
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Investor Shares

International stock fund

Vanguard® FTSE All-World ex-US Index Fund

Investment objective

Vanguard FTSE All-World ex-US
Index Fund seeks to track the
performance of a benchmark index
that measures the investment return
of stocks of companies located in
developed and emerging markets
around the world.

Investment strategy

The fund employs a “passive
management—or
indexing—investment approach
designed to track the performance
of the FTSE All-World ex US Index.
The index includes approximately
2,200 stocks of companies in 47
countries, from both developed and
emerging markets around the world.
The fund invests in a broadly
diversified sampling of stocks in the
index that approximates the index’s
key risk factors and characteristics.

See reverse side for fund profile.

Note on frequent trading restrictions:
Frequent trading policies may apply
to those funds offered as investment
options within your plan. Please log
on to Vanguard.com® for your
employer plans or contact Participant
Services at 800-523-1188 for
additional information.

Who should invest

Investors seeking to further diversify a portfolio of U.S.

securities.

- Investors seeking long-term growth of capital.

Total net assets: $102 million

Expense ratio: 0.40%
as of March 8, 2007

- Investors with a long-term investment horizon (at least five Purchase fee: 0.25%

years).

Who should not invest

* Investors unwilling to accept significant fluctuations in

share price.

Investors seeking significant dividend income.

Performance

Total returns

Redemption fee: 2% on shares held
less than 2 months

Ticker symbol: VFWIX
Newspaper listing: FTAIWIdIn
Inception date: March 8, 2007
Fund number: 0770

Overall risk level:

Donsenvative Moderate

Periods Ended June 30, 2007

FTSE All-World ex-US Index Fund
Investor Shares

FTSE All-Worid ex US Index

Quarter Since Inception
8.19% 11.65%
8.83% 12.47%

The performance data shown represent past performance, which is not a guarantee of future results. Investment returns and
principal value will fluctuate, so investors’ shares, when sold, may be worth more or less than their original cost. Current
performance may be lower or higher than the performance data cited. For performance data current to the most recent
month-end, visit our website at www.vanguard.com/performance.

Figures for periods of less than one year are cumulative returns. All other figures represent average annual returns. Performance
figures include the reinvestment of all dividends and any capitai gains distributions. All returns are net of expenses.

FTSE All-World ex US Index: Tracks approximately 2,220 large- and mid-capitalization stocks in countries around the world, including
both developed and emerging markets, but excluding the United States. The index is administered by FTSE.

Connect with Vanguard® > www.vanguard.com
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Vanguard FTSE All-World ex-US Index Fund

Investor Shares

Plain talk about risk Fund profile

An investment in the fund could lose money over short or even long periods. You should expect as of June 30, 2007

the fund’s share price and total return to fluctuate within a wide range, like the fluctuations of the

overall stock market. The fund’s performance could be hurt by: Geographic allocation

Stock market risk: The chance that stock prices overall will decline. Stock markets tend to United Kingdom 16.9%

move in cycles, with periods of rising stock prices and periods of falling stock prices. In addition,
investments in foreign stock markets can be riskier than U.S. stock investments. The prices of
foreign stocks and the prices of U.S. stocks have, at times, moved in opposite directions.
Country risk: The chance that domestic events—such as political upheaval, financial troubles,
or natural disasters—will weaken a country’s securities markets. Country risk is especially high in
emerging markets.

Emerging markets risk: The chance that the emerging markets will be substantially more
volatile, and substantially less liquid, than the more developed foreign markets.

Currency risk: The chance that the value of a foreign investment, measured in U.S. dollars, will
decrease because of unfavorable changes in currency exchange rates.

Investment terms
Dividends: Payments made by companies to investors in their stock. The payments typically
depend on economic conditions and the company’s financial health.

Expenses: The costs of running a fund, expressed as a percentage of the fund’'s assets. For
example, a fund may have expenses that total 0.30% (less than half of 1%} of its assets.

Mutual fund: An investment company that pools the money of many shareholders and invests it
in a variety of securities in an effort to achieve a specific objective over time.

Total return: The change in the value of an investment, plus any income from interest or
dividends. The standard measure of a mutual fund’s performance.

Top 10 as % of Total Net Assets 8.9%

*Fund holdings are subject to change. “Ten largest holdings”
excludes any temporary cash investments and index products.

Vanguard, Connect with Vanguard, and the ship logo are trademarks of The Vanguard Group,
Inc. All other marks are the exclusive property of their respective owners.

For more information about Vanguard funds, visit www.vanguard.com, or call
800-523-1188, to obtain a prospectus. Investment objectives, risks, charges, expenses,
and other important information about a fund are contained in the prospectus; read and
consider it carefully before investing.

© 2007 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor. F0770 062007
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Exhibit 2
Vanguard-Proposed Hypothetical Participant Disclosure

Your Fund Fees and Expenses

Along with risk and return characteristics of your investments, you should also consider the costs
of investing.

The following table summarizes risk, return and cost for the investments you currently hold. For
information on the other funds offered by your plan that you do not currently own, please click
here.

You should not consider investment expenses in isolation. By far, asset allocation—your mix
among stocks, bonds and cash reserves—is your most critical investment decision. You should
ensure that you have a broadly diversified portfolio of stocks and fixed income securities for
retirement. To review your asset allocation, click here.

[For plans offering company stock: PPA-related disclosure regarding risks of employer securities.]

Investment Fees for the Funds You Own

Fund Name Asset Class / Risk / Return Annual Fees
Management Potential and Expenses
Retirement Savings Trust Stable Value / Low/ Low 0.30%
active
Vanguard Total Bond Market Bonds / passive Low /Low 0.20%
Fund Investor Class (index)
Vanguard Wellington Fund Balanced Moderate / Moderate 0.30%
(stocks and bonds)
[active
Vanguard Index 500 Fund Domestic Stocks / High / High 0.18%
Investor Class passive (index)
ABC Equity- Income Fund Domestic Stocks / High / High 0.69%
active
Vanguard International International Stocks High / High 0.55%*
Growth Fund [ active

* Redemption fee: 2% if held less than 2 months

Administrative Fees and Expenses

In addition, your plan assesses the following additional charges: a $10 annual recordkeeping fee;
a $40 loan origination charge if you take out a loan; and a $25 loan maintenance charge for each
year you have an outstanding loan balance.



