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addresses one of the roadblocks participants now face: collecting the documents showing the
various investment fees and determining the total amount of any charges.

In addition, to address one of the most important risks participants face as a result of the
exemption now available under Section 408 is the likelihood that conflicted investment advice
will steer them toward investment products that are high margin for the adviser but not
appropriate for the participant. While high fee products typically have higher margins, that is not
always the case, and margins, not fees, drive the incentive to steer. Consequently, to provide
participants with some ability to protect themselves from this type of steering, the Department
should require disclosure of some information about the profitability to the provider of the
various investment options under the plan. We recommend that the provider of conflicted
investment advice be required to prepare a separate table ranking the available options in order of
their profitability.

In our view, the format for presenting the fee and compensation information is best done
by a combination of narrative text and charts, including examples showing the affect the fees
have on available investment options and long-term investment earnings. We believe examples
are useful to illustrate the impact different fees may have.

We hope our response is helpful and should there be any questions about it, please do not
hesitate to contact me at (202) 637-3907.

Sincerel

Policy Director
Legislation Department



